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Independent Auditor’'s Report

To the Board of Directors and
Management of Amigos for Christ
Buford, Georgia

We have audited the accom panying statement of financial position of Amigos for Christ {a nonprofit
organization} as of December 31,,2010, and the related statements of activities, and changes in net
assets, and cash flows for the year then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclasures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of Amigos for Christ as of December 31, 2010 and the changes in its net
assets and its cash flows for the year then ended in canformlty with accounting principles generally
accepted in the United States of Amerlca

Qur audit was conducted for the purpose of forming an opinicn on the financial statements as a whole.
The schedule of functional expenses is presented only for supplementary analysis purposes. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such infarmation
directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation 1o the financial statements as a whole.

lackson, Reece & Scott, P.C.

May 17, 2011



Assets
Cash & cash equivalents
Investments (Note C)
Inventory
Prepaid insurance
Total Current Assets

Fixed Assets

Furniture and equipment
Less: Accumulated depreciation

Fixed Assets, net
TOTAL ASSETS
Liabilities and Net Assets
Liabilities:

Accounts payable
Accrued payroll taxes

Total Current Liabilities

Net Assets:

Unrestricted
Temporarily restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

Ses accompanying notes to accountants’ report.

Amigos for Christ
Statement of Financial Position
As of December 31

$

$

$

$

2010

322,141
13,635
14,706

8,025

358,507

10,630

(10,630) -

358,507

4,481
6,694

11,175

337,295

10,037
347,332

358,507



Unrestricted Revenves
Support and Revenue

Contributions

Donations in kind - goods & services
Income- mission trips

Unrealized gain/flass - net

interest income

Other income

Total Unrestricted Revenués

Net Assets Released from Restriction
Total Unrestricted Revenues
Expenses:

Program expenses:
Water & sanitation _
Health
Education
Small business
Community development
Missionaries & volunteers
Goods & supplies
Goods & services
Procgram support

Total program expenses

Support expenses:
Administrative

Fundraising
Total support expensas

Total Expenses

Change in Unrestricted Net Assets

Changes in Temporarily Restricted Met Assets:

Contributions
" Net assets released from donor restrictions

Change in Temporarily
Restricted Net Assets

Change in Net Assets
Net Assets, beginning of the year

NET ASSETS, END OF YEAR

Amigos for Christ
Statemeant of Activities
For the Year Ended December 31

See accompanying notes lo accountants’ report

e

5

2010

452,265
1,335,576
242,184
5,352
4,747

45

2,040,262

623,607

2,663,876

69,138
69,585
141,363
55,679
347,059
316,630
9,957
1,320,870
155,980
2,526,261

84,816
193,212
278,728

2,804,985
(141,123}
633,644
{623,607}
10,037
(131,076)

478,408

347,332



Amigos for Christ
Statement of Cash Flows
For the Year Ended December 31

2010
Operating activities
{Decrease) in net assets ' $ (131,076)
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities:
Prior period adjustment- inventory (118,798)
Prior period adjustment - fixed assets _ 326
Prior period adjustment - investments 13,637
Unrealized gain/loss on investments (5,679)
Decrease in inventories 90,455
(Increase) in prepaid insurance (8,025)
Increase in accounts payable 4,481
Increase in payroll taxes 6,694
Total Adjustments (16,909}
Net cash and cash equivalents provided by {used in) {147,985)
operating activities
Net (decrease} in tash and cash equivalents o {147,985}
Cash and cash equivalents as of beginning of year 470,126
Cash and cash equivalents as of end of year S 322,141

See accompanying notes and accounfants' report



SUPPLEMENTARY INFORMATION




Hodal suBunaook sag

GTTVBY'T S TIG'EBT  STEVE ¢ T6ES0Z'T D0R6'GST 566 0E99TE 650°LVE 69746 £9ETPT ¢ S8569 S BEURY &
50817 122 0T6 ST9'8T ooz - - 98E's - - YTLT S2EL
pze'se rze'se - - - - - - - - -
' - L¥T9 - - - - - - - - -
€ES'9E - €ES'9T - - - - - - - - -
£89'TT LBS'TT - - - - - - - - -
STY's SZ¥'s - - - - - - - . -
87T’y - T95°C £95°T 295°T - - . - - - -
20007 - 78501 ozt's 0zZtr's - - - - - - -
+68'9 - WLz 0sT'y 05Ty
679's - 62EZ QOE’s 0OE'E - - - - - - -
91T6T - gTT'6T 9TT'6L - - - - - - -
24’501 - FTL'SOT - - PZL'0T - - - - .
#5F'SET - A - - g5¥'sTT - - - - -
2581 - 25871 - LOP'T - Sti'ET - - - -
BE6'PST - 856'7ST - - - BEG'YST - - - -
004411 - 0024'21T - - - 004411 - - - -
18261 - T8Z'6T - - - - TBZ'6T - - -
EE0'GE - £EO'GE - - - - EEQ'GE - - -
Z0Z'TY - 0Ty - - - - W0T'TY -
068"y - 0E8'y - - - - 062
0EG'0Z - 0E6'02 . - - - - 0E6'0Z - -
005’9 - 00s‘s - - - - - 009 - -
poo‘otT - 000'0T - - - - - oDt - -
655'EE - G6SEE - - - - - 665EE - -
£RE8'9E - 188'0g - - - - - - L989¢ -
€215t - A 8847 - 0¥6pT 0ag’eT DELY oze'e QLET 8Ly
009z - aoe'z - - 009z
000'91 - 000'oT - - - - - - - 000'9T
Shi'st - ShL'sT - = - - - - - SrLSZ
99693t S SOE'S0T  O16°7E 15L'8TE IPP9TT 0858 805°0L OFTBE SE9'ZE oI S PISeT § OpLTT S
010z fuisiey  sAnE1slUWpY {210 voddng  sayddng  ssa3uUn|oA g wawdoaaaq s5ousNg  UC[RESNP3 JleeH  Lopejfues
2101 -puny )3 |EJIUmD wejSold FSPOOD  SAUEUOISSIN  AJuUnutluo)  jEwS L FERUITY
saojales poddng 523IAJDS WeIFold

0T0Z ‘T€ Joquis0aQ papuy Jeaj ayl Jog
sasuadxy [BUC{IOUNS JO JUDWSELS

1SLYD Jo) sodnuy

sasuady3 [e30L

asuadxy uoienaldag
asuadxa 1salayu)
sasuadxa Jayin

SIUBAY

$9d) pIea upsi)

2auelnsu|

Bupayiely

Bupnsuo)

533 [BUO|SSIJOI4

LETHTY

auaydapl

Adojouyaay

2P0 35N0Y ST WY

swee Bcsd uoiss|A

RN

ainannseyu) Aunwikio)
Ayrey so|wry

SEOHAIRE I0BAUC)

£55|2d 131U sSaUjSNA |00YIS
soBwy esulg - Bujwaed
uoneanpg

weiSold Jujpazd Asusfiziu]
Jowiad Buipaag
suoljelade jooypg
UOHINIISU0Y [OYas

173

[ealpay

53| MYaA

BIUEUAYUIRW Sujyaew Bu|tig
SBOIBS UCINgISI]

RIEN

slysuaq pue Alejes



AMIGOS FOR CHRIST
NOTES TO THE FINANCIAL STATEMENTS

NOTE A - NATURE OF ORGANIZATION

Amigos for Christ (the Organization) is a not-for-profit organization based in Buford,
Georgia incorporated as a 501{c}3 in July, 1999. The Organization serves the destitute
poor in the Central American country of Nicaragua. The Organization provides aid
through a model that supports water and sanitation, heafth care, education and
nutrition, small business opportunities, and community development.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other
liabilities.

Cash and Cash Equivalents

The Organization considers as cash and cash equivalents highly liquid investments with
a maturity of three months or less when purchased and certificates of deposit with
maturities of one year or less.

Inventory

Inventories are stated at the lower of cost (first-in, first-out method) or market.
Inventory consists of medicine, surgical supplies, house wares and clothing.

Progémg and Equipment

Purchased property and equipment are capitalized at cost. Donated assets are
capitalized at the fair market value of the asset on the date of contribution. Additions
and replacements are charged to the property accounts while repairs and maintenance
are charged to expense as incurred. Depreciation is provided by the straight-line
method over the estimated useful life of the assets.

Contributions

The Organization reports gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of donated assets. When a donor



AMIGOS FOR CHRIST
NOTES TO THE FINANCIAL STATEMENTS

restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statement of Activities as net assets
refeased from restrictions.

Donated Services and Equipment

Donated equipment is valued at fair market value at date of gift and is capitalized and
depreciated over its estimated useful life or expensed as program supporting services in
accordance with the Organization’s capitalization policy.

Temporartly Restricted Net Assets

Temporarily restricted assets are recorded as released from restrictions when the
specific project is completed or when the time restriction has lapsed.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
support and expenses during the year. Actual results could differ from those estimates.

Income Taxes
The Organization is exempt from federal income taxes under the provisions of Section

501{c}(3}) of the Internal Revenue Code. Therefore, the Organization has made no
provision for federal income taxes in the accompanying financial statements.

Subsequent Events .

Subsequent events were reviewed through the date of the report.



AMIGOS FOR CHRIST
NOTES TO THE FINANCIAL STATEMENTS

NOTE C — INVESTMENTS

The Organization utilizes USAA and Edward Jones as custodian of its mvestments and
consisted of the following as of December 31, 2010:

2010
Cost Fair Value
Stocks 521,593 $13,635

The Organization establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable mputs (Level 3
measurements).

Fair value was determined as quoted market prices for identical instruments in active
markets (Level 1) for mutual funds and government and corporate bonds.

Unrealized losses of 55,679 for 2010 are included in the changes in net assets and are
reported in the statement of activities as an unrealized gain/loss on investments.

Investment income is reported as unrestricted support.

NOTE D - DONATED SERVICES, FACILITIES AND GIFTS-IN-KIND

The Organization receives contributed services from individuals and companies in the
form of medicine, surgical services, clothing, house wares, and consulting services. For
the year ended December 31, 2010, the Organization recorded approximately $532,759
in medicines, $487,617 in surgical and medical services, and $139,806 in volunteer
hours and other professional services at their estimated fair market value, respectively.



AMIGOS FOR CHRIST
NOTES TO THE FINANCIAL STATEMENTS

NOTE E — CONCENTRATION OF CREDIT RISK

The Organization maintains its cash in bank deposits that, at times, may exceed
federally-insured limits. The Company has not experienced any losses in such accounts.
The Organization believes it is not exposed to any significant credit risk on cash.

NOTE F — FUNCTIONAL AlLLOCATION OF EXPENSES

The costs of providing the various programs and other activities have been summarized
on a functional basis in the statements of activities. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.

NOTE G — EMPLOYEE BENEFIT PLAN

The Organization maintains a Simple IRA Plan. This plan allows employees to contribute
a percentage of their compensation to the plan. Additionally, the Organization has
approved an employer contributicn. The employer can contribute a discretionary
percentage of the employees compensation determined annually. For calendar year-ended
2010, the Qrganization contributed $2,700 to the plan on behalf of two employees.

NOTE H — RELATED PARTY TR_I-\NSACTIONS

For the year ended 2010, the Organization paid wages to a related party in the amount
of $12,000.

NOTE 1 — AFFILIATE ORGANIZATION

The Organization supports a Nicaraguan entity by providing funding, volunteers, and
goods and services. Total cash gifts to the entity were $815,917 for the year ending

December 31, 2010. The Nicaraguan entity receives support from other donors and
maintains its own operations, bank accounts, accounting and management.



